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The application follows the start of a big battery build out by Tesla in Angleton,
Texas (near Houston), where it aims to connect a 100 megawatt energy storage
system to the grid.

A cold snap seized Texas in February this year, stranding millions of residents
without power or water for days on end. The Texas grid is isolated from the rest of
the U.S., so transmission of power from other states was not available to relieve
those stuck in the cold.
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Tesla Motors CEO Elon Musk reveals a Tesla Energy battery for businesses and utility companies during an event in Hawthorne, Calif., April 30, 2015.
Patrick T. Fallon | Reuters

Tesla wants to sell electricity directly to customers in Texas, according to an
application filed by the company this month with the Public Utility Commission

there.

The application follows the start of a big battery build out by Tesla in Angleton,
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Tesla has also built several utility-scale energy storage systems around the world,
including one east of Los Angeles, another underway in Monterey, California, and
two in Australia -- one in Geelong, Victoria, and another in Adelaide, South

Australia.

However, Tesla hasn’t functioned as the retail electricity provider where it sets up
these systems. Instead, big batteries built by Tesla tend to help other companies in

energy generation, storage and consumption.

A cold snap seized Texas in February this year, stranding millions of residents

without power or water for days on end.
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02:31

Millions of Texas residents remain without power amid historic
winter weather

Some officials initially blamed the intermittent nature of renewable energy, even

though the state largely runs on fossil fuels.

It later emerged that state lawmakers and regulators, including the Public Utilities
Commission and the Texas Railroad Commission (which is supposed to regulate
the oil and gas industry) had ignored, or softened requirements to fix and prevent

more vulnerabilities in the Texas electric grid. After prior blackouts, experts had
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The Texas grid 1s isolated from the rest of the U.S., so transmission of power from
other states was not available to relieve those stuck in the cold. Instead, the Texas
grid is managed by the Electric Reliability Council of Texas, or ERCOT, a
nonprofit group that essentially schedules the flow of electricity to more than 25

million households in Texas.

During the blackout crisis in Texas, Tesla CEO Elon Musk needled ERCOT on

Twitter, writing that the group was “not earning that R.”

Elon Musk & . 4

@elonmusk - Follow

.@ERCOT_ISO is not earning that R
12:55 AM - Feb 17, 2021 O

QO 1346K O Reply & Copy link

Read 10.2K replies

Musk’s name was not directly listed on the Tesla Energy Ventures application. At
the helm of that subsidiary, in the role of President, is Ana Stewart, Tesla’s

director of regulatory credit trading.

As CNBC has previously reported, Musk’s electric car and solar panel company
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$104 million of net profit for the quarter.

Read more about electric vehicles from CNBC Pro

JPMorgan trims price target for Tesla, says shares could
fall more than 40% on weaker deliveries

Deutsche Bank sees Tesla rallying back above $1,100 on
sharp recovery in the second half

‘Alot of money’ to be made: Fund manager names his top
stocks in a key EV-related sector

Businesses who need them -- typically including automakers, oil and gas
providers, and retail energy providers -- buy environmental regulatory credits to
comply with regulations that limit the amount of greenhouse gases they are

allowed to emit each year.

According to her resume, which was part of the application, Stewart has helped

Tesla net over $3.8 billion from regulatory credits since 2017.

Should it gain approval as a retail electric provider in Texas, Tesla Energy

Ventures will use employees from Tesla’s energy division -- the same one that sells
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Inside Tesla’s Megapack system, which stores energy for utilities

Child psychologist: The No. 1 skill that sets mentally strong
kids apart from ‘those who give up easily’
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